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General Assembly Returns for Another Effort on the State Budget 
Both chambers are back in voting session next week before adjourning until January. One 
agenda item will be finding a resolution to the final pieces of the 2023-24 state budget. An 
extensive School Code omnibus amendment awaits action after dueling versions were 
exchanged between chambers. There is both necessity and urgency in freeing up funding 
already approved in the budget bill that has been signed into law. The School Code language is 
necessary to provide direction on how the approved funding will be distributed to schools. Let’s 
hope the holiday season puts the Legislature in a spirit of finding a solution to the six-month 
impasse.  

Last month, the House did send to the Senate a pension enhancement bill, House Bill 1416, for 
PSERS annuitants who left school service prior to July 2, 2001. If enacted, and there is no 
indication that the Senate will move the legislation, the increase for retirees would be scaled 
from 24.5% to 15% with the longest retired getting the largest increase and the most recent 
retirees getting the smallest increase. Here is a quick summary of the benefit increase from the 
Independent Fiscal Office (IFO).  

https://www.legis.state.pa.us/CFDOCS/Legis/PN/Public/btCheck.cfm?txtType=PDF&sessYr=2023&sessInd=0&billBody=H&billTyp=B&billNbr=1416&pn=1584


 

Source: Independent Fiscal Office 

There will be an increase in the Employer Contribution Rate (ERC) in order to pay for the benefit 
increase. According to the IFO, schools would need to fund an annual increase in the ERC to 
meet the $125 million annual cost over a ten year period. Initially the ERC would increase by 
0.81 percent, from 34.73 percent to 35.54 percent according to the IFO. You can read more 
about the technical aspects of the legislation by clicking here. You can also read this article on 
House passage of House Bill 1416. 

The vote in the House was 160-43, with all Democrats voting yes. You can see how your House 
members voted by clicking here. If enacted, the legislation would implement the first PSERS 
cost-of-living-adjustment since 2001.  

  

 

https://www.legis.state.pa.us/WU01/LI/BI/FN/2023/0/HB1416P1584.pdf
https://www.penncapital-star.com/blog/state-house-passes-cola-legislation-for-retired-public-school-teachers-and-state-workers/
https://www.legis.state.pa.us/CFDOCS/Legis/RC/Public/rc_view_action2.cfm?sess_yr=2023&sess_ind=0&rc_body=H&rc_nbr=724

